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Abstract

Many events in our daily lives are consolidated on the web due to the rapid advancements in data and
communication; they must promote a great deal of flexibility and reasonableness. Since the emergence of Bitcoin
in 2008, digital currency has become more prominent worldwide. Since the 2020 Covid-19 epidemic, the region's
growth has faltered. The "digital currency market" has grown by a staggering 500%. However, the money service
said in the 2018 Budget Speech that the government does not consider cryptographic forms of money to constitute
Fait monetary standards. Prior to the Digital Revolution, India lagged behind in all phases of acceptance;
semiconductors, the internet, and mobile phones have established their roles and must be reconsidered. These
cryptographic currency options deal with India's entry into a new phase of the sophisticated insurgency. The
enormous growth in the number of online customers has sparked ideas for virtual worlds and created a digital
currency that may be used for trading, buying, and mercantilism. Organisations venerate interpersonal
organisations, online social games, virtual worlds, and shared networks; digital currency addresses significant
and theoretical articles used electronically in many applications. Virtual currency is now widely used in many
different contexts. The client's long-term digital money expectations are examined in this article. The study looks
on the customers' confidence in digital currency management. In order to provide a clear picture from a realistic
perspective, the study is also intended to estimate the peak use of digital currency. Additionally, the article looks
at how cryptographic money affects a person's status and provides a clear picture of how it affects several Indian
rules.
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Introduction

With the outstanding development and remarkable advancement in India's innovation area, particularly with
COVID 19, fintech area is consistently on the potential gain. As Indian individuals become more famous and
mindful of digital currencies like Bitcoin, dogecoin and foam, many have contributed a large portion of their time
and cash in these cryptographic forms of money to make the present universe of benefit. Non-Fungible tokens
a.k.a NFTs which are monetary securities in form of digital assets which are stored in blockchain technology
similar to Cryptocurrency and follow same format of ledger system are upcoming crypto market. The Reserve
Bank of India comprehends cryptographic forms of money as a type of computerized/digital currency delivered
by composed PC codes that rely upon steganography. This is scrambled and is thusly self-deciding of the main
backer itself. It has advanced into a relational issuance and exchange framework utilizing private and public
keys that give verification and encryption to get exchanges worked with by blockchain innovation. India is
likewise seeing a huge flood in crypto trades as a lacking, unregulated market with more than $ 1 trillion in
limits. Given the acknowledgment of the crypto market, its utilization inside such an extremely long time, and
the possible loss of income from the Government of India, administrative organizations and specialists, the
Reserve Bank of India ("RBI") gave a press note in 2013. Discharge, caution the overall population about
exchanging cryptographic forms of money, including Bitcoin. In November 2017, the Government of India laid

. The religious council released a report in July 2019 after reaching an unquestionable level to offer
information about various difficulties related to the use of cryptographic forms of money. It proposed
a total ban on cryptographic money that is secret in India.

The RBI announced at the beginning of April 2018 that all business and credit associations, small
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monetary banks, repayment banks, and NBFCs will exchange digital forms of money that are restricted
to all organisations that handle cryptocurrencies (RBI, 2018). The council report is still pending. This
caused disruptions to the cryptocurrency industry as financial administrations had to convert entirely to
digital currencies in order to transfer and receive the money needed to pay rates, retailers, office space,
and other expenses. However, on March 4, 2020, the Supreme Court of India's ruling in the matter of
Internet and Mobile Association of India V. Reserve Bank of India 2018 completely altered the
circumstances surrounding digital currencies and their use. In the case of Internet and Mobile
Association of India v. Reserve Bank of India (2018), the Hon'ble Supreme Court of India examined
the fundamental issue of Article 19 (1) (g) of the Indian Constitution, which outlines the right to pursue
any calling or text, exchange or business, and proportionality. It concluded that the RBI could not
impose a boycott on the exchange of digital forms of money.

Thanks to innovation and the creation of digital currency, the world has transformed into a cash
economy with fewer transactions. Cryptocurrency, a digital currency that is currently unregulated by
any government or financial organization, is one of the most amazing developments in money.
However, there are several problems with this new kind of money. As a result, several foreign countries
have stopped implementing them, including India, which is one of the countries that prohibits the use
and mining of Bitcoins. But according to the Supreme Court's recent ruling, purchasing and trading
Bitcoin 1s no longer prohibited in India. For this reason, it is crucial to understand Bitcoin trading in
India, including how it developed there, how it functions, and who is participating in these enterprises.
For this review, the authors have opted for a logical investigation technique. The scientist used optional
information from several sources, including financial websites, the Indian government, diaries, journals,
books, magazines, and more, to achieve the exploratory objectives.

The following are the goals of this research, and the secondary data required to finish it will be gathered
from published sources found in academic libraries, websites, books, online journals, e-magazines, etc.

3. To identify the concept of crypto-money and its functioning in systematic transaction.
4. To understand the authenticity and business of cryptocurrency in India.

Legal Aspects and Regulation

. The RBI has not acknowledged cryptocurrencies as money, and as of right now, no regulations
pertaining to cryptocurrencies have been created in India. Due to the absence of a precise legal
definition, cryptocurrencies are now governed by a number of relevant legal criteria. The Indian
Copyright Act of 1957's definition of "computer program" may include cryptocurrencies. This is a
collection of instructions that are conveyed in many forms, such as computer-readable media, words,
codes, schemas, or machines that accomplish a certain job or produce specified outcomes. Furthermore,
according to the Sale of Goods Act of 1930, cryptocurrencies most likely qualify as intangible "goods".
income from bitcoin sales, foreign exchange tax, and the applicability of service taxes (if
cryptocurrency mining is regarded as a service).

Nonetheless, the taxation of cryptocurrencies remains unclear, and the regulatory landscape around
them is even more ambiguous. The purchase of cryptocurrencies by Indian citizens may be considered
an import of software or computer programs from the perspective of currency control legislation. This
necessitates adherence to relevant exchange control legislation, particularly the RBI's import
regulations. about materials produced in India in an intangible form. Additionally, RBI oversees
"prepaid equipment" and "payment systems" that need RBI preapproval and adherence to pertinent RBI
guidelines. However, as long as cryptocurrencies are not acknowledged as a payment system that can
settle payments between payers and beneficiaries and have insight into the ongoing swings in
cryptocurrency value, they may not be considered payment systems. However, sensitive personal
information is protected while using and exchanging cryptocurrency. Every cryptocurrency necessitates
the usage of cryptocurrencies in order to adhere to the information protection rules. Concerns about
privacy may arise, such as how to deal with it. The Information Technology (Reasonable Security
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Practices and Procedures and Sensitive Personal Data and Information) Regulations of 2011 are
included in the Regulations for Compliance with Indian Law, particularly the IT Act (2000). The IRS
submitted tax returns to thousands of cryptocurrency dealers after a national study revealed $3.5 billion
worth of transactions in 17 months. Therefore, one must review the following guidelines before
assessing the cryptocurrency's status.

e The Exchange Management Act, 1999 ("FEMA")

e The Federal Reserve Bank of India Act, 1934 ("RBI Act")

e The Coinage Act, 1906 ("Coinage Act")

e Indian Contract Act, 1872

e The Payment and Settlement Systems Act, 2007

o The Securities Contracts (Regulation) Act, 1956 ("SCRA")

e The Sale of Goods Act, 1930."

Prospects of Cryptocurrencies in India

In a recent measure titled "Cryptocurrency and Official Digital Currency Bill Regulations, 2021(Cryptocurrency
Bill 2021)," the Union Government contemplated outlawing private cryptocurrencies. If this measure is put into
effect, all private cryptocurrencies—including Bitcoin—will be prohibited in India. Under the law, the Indian
government discussed the growth of cryptocurrencies. India would benefit greatly if it creates its own
comprehensive blockchain. Transactions, for instance, are safer. There won't be any more fluctuations in the
cryptocurrency's value since India owns it. India upholds its laws on cryptocurrencies. This might include clear
legal guidelines on the misuse of bitcoin systems.The blockchain is used to implement cryptocurrencies, so their
verification processes are transparent. But India also has to deal with certain cryptocurrency-related issues, such
spotting illicit transactions. In other cryptocurrencies like Bitcoin, this data is still sensitive. Trades involving
cryptocurrencies are currently becoming more frequent. With improved laws and regulations, cryptocurrencies,
which are becoming more and more popular in India, have a lot to offer the country. The following are a few
usage cases: For Indian entrepreneurs, cryptocurrencies provide a different business climate. By paying clients,
Indian engineers are permitted to develop new technologies that have the potential to generate employment.
You'll discover strategies. The transaction may be completed at a reasonable cost, and the broking fee is minimal.

Cryptocurrency and Reserve bank's Digital Rupee

Currently, a number of relevant legal criteria govern cryptocurrencies. The Indian Copyright Act of 1957's
definition of "computer program" may include cryptocurrencies. This is a collection of instructions that are
conveyed in many forms, such as computer-readable media, words, codes, schemas, or machines that
accomplish a certain job or produce specified outcomes. Furthermore, according to the Sale of Goods Act of
1930, cryptocurrencies most likely qualify as intangible "goods". income from bitcoin sales, foreign exchange
tax, and the applicability of service taxes (if cryptocurrency mining is regarded as a service). The 2022 Bill
extended the definition of virtual assets to the legal framework pertaining to all cryptocurrencies and NFTs in
the 2022 financial budget statement. The ability to classify or declassify any cryptocurrency and/or NFT from
the manufacturing internet of this definition has been kept by the government. This saving clause was
undoubtedly added to prevent India's Digital Rupee, also known as Central Based Digital Currency ("CBDC")
(PricewaterhouseCoopers, 2021), which is the anticipated new digital form of exchange to be added through
the Reserve Bank of India ("RBI") (The Economic Times, 2022), from becoming a subject of taxation or
regulation under the 2022 Bill.

Technical variance among crypto-money and Central Bank Digital Currencies

Other than government support, a proposed CBDC differs fundamentally from a private cryptocurrency.
Permissioned blockchain innovation, as opposed to permissionless blockchain innovation, which is often used
via several distinct cryptographic forms of money like Bitcoin and Ethereum, will support the CBDC. By adding
hubs to the blockchain, anybody may contribute (make/mine money) to the permissionless blockchain
innovation, which is an open local area. Accordingly, anybody may mine Bitcoin with complete support for
innovation. Nevertheless, only the central government and other government-approved organisations are able to
mine, manage the quantity, and regulate the accessibility of blockchains with the approval of blockchain science
and all the more overt CBDCs. CBDC. In actuality, intermediary blockchains prevent unauthorised clients from
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creating or adding hubs by including an entry control layer inside the blockchain's hubs. The official authority
of the advanced rupee of India is unable to enter this circumstance, but this science has shown to be very helpful
for banks, state-run administrations, and foundations in utilising blockchain innovation. In any event, digital
money may not be referred to as installment frameworks as long as it is not thought of as an installment
framework capable of settling installments between payers and receivers and comprehending the regular
fluctuations in the value of digital currencies. However, the use and transfer of digital currency protects sensitive
personal data. For all digital currencies to adhere to the requirements required under data assurance,
cryptographic forms of money must be used. Concerns about protection, such as how to handle it, may arise. the
Rules for Adherence to Indian Law, namely the Information Technology Act of 2000.

Technical barriers to a bar on cryptocurrencies

Among other things, the ongoing draft of the Cryptocurrency and Regulation of Official Digital Currency Bill,
2021 ("draft Bill") attempts to boycott all private cryptographic money in India. However, it is appropriate to
acknowledge that the decentralised nature of the cryptographic money environment is its fundamental feature.
Since no unified element or authority is operating in the environment, the company cannot be regulated or
controlled from the source. Utilisation, holding, swaps, and other practices that seem to have been sought after
from the original Bill are often controlled or forbidden. For the most part, the government supports limiting
cryptocurrency for four reasons: unpredictable price fluctuations; the risk to buyers from cyberattacks and Ponzi
schemes; the impact on power consumption (a review found that approximately 19 families in the USA are
regularly fuelled for sooner or later with power utilised for one exchange of Bitcoin); and finally, its potential
use in criminal activity, such as disguise or psychological oppression (Author, G. 2022). This might include clear
legal guidelines on the misuse of bitcoin systems. The blockchain is used to implement cryptocurrencies, so their
verification processes are transparent. But India also has to deal with certain cryptocurrency-related issues, such
spotting illicit transactions. In other cryptocurrencies like Bitcoin, this data is still sensitive. Trades using
cryptocurrency are now becoming more frequent. With improved laws and regulations, cryptocurrencies, which
are becoming more and more popular in India, have a lot to offer the country. The following are a few usage
cases: For Indian entrepreneurs, cryptocurrencies provide a different business climate. By paying clients, Indian
engineers are permitted to develop new technologies that have the potential to generate employment. You'll
discover strategies. The transaction may be completed at a reasonable cost, and the broking fee is minimal.

Decentralized environment

The Indian government intends to use a fin-tech team, strategy development, restriction mechanisms, legal
upgrades, etc. after learning about the primary technological obstacles to crypto ban. As discussed below, a
decentralised ecosystem creates technological challenges.

Broadly speaking, there are three ways one can transact in cryptocurrencies viz through:

Centralized Exchange ("CEX" ): In order to trade cryptocurrencies with CEX, one must connect checking
accounts, provide personal information, and adhere to KYC regulations. This is often one of the most popular
and respectable ways to trade bitcoins. CEX allows users to exchange fiat money associated with their checking
accounts for cryptocurrency. With this approach, the government is instantly completely aware of its bitcoin
holdings and transactions. There are several domestic CEXs nowadays, such as CoinDCX and WazirX.
Additionally, transactions may be taxed just for the compliance and transparency that Cass offers.

Decentralized Exchange ("DEX”): Many DEXs, such Uniswap, MetaMask, Pancakes, and others, don't even
need to follow KYC guidelines in order to register for an account. You will reveal your identify and private
details on your own. To begin trading DEX, one does not even need a bank account. Using the alphanumerical
code for the recipient address to conduct cryptocurrency transactions, the platform will create a distinct digital
wallet with a unified address (unique to each individual) when an account is created. Since the ID is DEX
protected, the platform is often not even aware of the user's ID. P2P, centralised exchange, or stable coins
bought straight from DEX are the usual ways that cryptocurrencies are traded on DEX.

Peer-to-peer (""P2P'") exchange: A small group of people on Telegram, WhatsApp, and other messaging
applications have established a cryptocurrency community that uses DEX to conduct peer-to-peer transactions
in cryptocurrencies via a simple web search. You are able to locate the group.Traders have the option to
immediately trade their cryptocurrency holdings for cash, other cryptocurrencies, and other valuable assets.
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P2P exchange is only a network technique used by cryptocurrency traders to trade their DEX holdings. Assume
that cryptocurrencies that are not publicly traded are prohibited. Since digital wallets based on DEX that hold
cryptocurrencies are difficult to trace, imposing such a prohibition is difficult in this situation. From an
implementation perspective, DEX sites are often prohibited from being accessed inside the United States;
nevertheless, the ownership, purchase, and sale of private cryptocurrencies in these digital wallets are also
becoming prohibited. As part of the inquiry, your computer and smartphone may possibly be seized. The
question of whether it constitutes self-incrimination to force the defendant to reveal his password or digital
wallet is still up for debate. First, it could improve alternative case law. As a result, enforcement agencies must
update their knowledge bases and collaborate with additional ethical experts. In order to identify crimes in this
sector, they must simultaneously enhance the amount of assistance software for investigations.
Fundamentally, money, belongings, and assets all receive bogus fees from the engineered artificial reality that
characterises our whole modern existence. According to Yuval Noah Harari's e-book Sapiens: A Short History
of Mankind, our organisational, structural, and fictional real-life neighbourhood is formed by everything from
society to human rights. Cryptocurrencies are the same, so why are certain dangerous denominations
considered notorious? Each fictitious truth has advantages and disadvantages. Cryptocurrency

additionally want to be traded with caution. There are precise motives for authorities’ uncertainty about
cryptocurrencies.

In most cases, you do not comprehend who controls the ecosystem / unique cash and how a great deal
they manage them. Where is the server? Will Indian fiat currency be exchanged for cryptocurrencies for
terrorist / illegal purposes? Trade is additionally massive, and one day, it is no longer the internal spirit of the
authorities to return to its banned / non-banned decisions. In today's context, the innermost spirit is
transparency. Fortunately, and unfortunately, this is of paramount significance to
the crypto ecosystem. The thing of confidentiality itself is the supply of the ecosystem. It would be fascinating
to verify the government's long-term mindset in the direction of private cryptocurrencies. Still, at the time of
writing, cryptocurrencies are not banned in India

Is recognising all cryptocurrencies a legal prospective?

Numerous cryptocurrencies are now in use, and they are backed by decentralised blockchain technology.
Cryptocurrencies are often mined, issued, and mined with assistance. For the sake of debate, all cryptocurrencies,
including coins, digital tokens, and non-fungible tokens, are referred to as "NFT" if they are accepted, legalised,
controlled, or, in general, handled kindly. Is it accepted, permitted, or regulated? Potentially 10,000 exceptional
bond offers will be available for trade inside the market if such a situation materialises out of the blue. The
majority of cryptocurrencies, including Bitcoin, enable illegal blockchain technology, so anybody is eager to bid
in jail, even if some, but not all, excellent cryptocurrencies are acknowledged. Make with. To put it another way,
anybody may now mine Bitcoin. All people will be able to give jail warnings from anywhere in the world if this
is acknowledged. This is often not a desire for realistic or even reasonable thought.

Is validation some prominent cryptocurrencies a prospect to consider?

Demands for cryptocurrency recognition, legalisation, and regulation are unsustainable. El Salvador was the first
nation to accept Bitcoin as a form of payment in 2021 (James, B. (2018)). In this case, one may claim that the
government has enough inventive legal framework to keep in mind certain important cryptocurrencies like
Dogecoin, Ethereum, and Bitcoin. The legal recognition of the chosen currency is also conceivable due to a
number of measurable characteristics, including unpredictability, transaction capacity, market capitalisation, and
creator identity. The 2021 Mediation Guidelines have previously tested and implemented key social media sites
(YouTube, Twitter, and Facebook), earning them the title of "Important Social Media Mediators," which is why
legislators have proposed this. You have the authority to advocate for your ruleset. However, identifying certain
significant coins may not be the best option since the underlying technological know-how of the cryptocurrency
ecosystem is the problem here, not the acknowledgement feature.
Considering the aforementioned, isn't it morally dubious to "permit" cryptocurrency trade (see "Technical
Obstacles to Cryptocurrency Bans" below)? Or are they allowed by law? Tax patterns, permitting advertising,
permitting centralised cryptocurrency exchanges, and acknowledging the severity of the crackdown on the
cryptocurrency ecosystem (if any) all conceal some pertinent issues and potential demands. In light of this, this
article addresses practical and legal issues in comprehending the intricate cryptocurrency ecosystem.
The planned tax framework and, therefore, the administration of an equivalent demonstrate the Union
Government's cautious stance on cryptocurrencies. The Income Tax Act 1961 ("IT Act") is planned to be
amended in accordance with the Annual Budget Bill, 2022 ("2022 Bill"), which calls for, among other things, a
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30% tax on income derived from virtual and digital assets (such as cryptocurrencies and NFTs) (Bill No. 18 of
2022).

Comparative analysis of Cryptocurrency globally

Basis USA European Union India
Legal “a digital or virtual currency that | “Unregulated digital | No definition
Definition is secured by cryptography”(| money” (report,2021)
Investopedia ,2022)
Form Currency (property by IRS forl Commodity (moveable | Multiple form as no
taxation purpose only) non tangible Assets) specific law defines it
Legal Status Virtual currency: - allowed Virtual currency: - | No Clear status
Allowed with certain
limitation
Legislation One federal law and different law| One common directive | No legislation
by different states and member countries has
different law as per
directive
Taxation 3 different brackets for long term| Exempted for 5 years from 30% on income
gain and 6 brackets for short | 2018 28% GST
term gain 1% TDS
Market 14 million investors $5.165 15-20 million investor
Valuation $2.2 billion(J. Caporal,2021) billion(QYResearch ($5.37 billion)
Group,2020) (Anand, N. (2022,)
Positive impacts of Cryptocurrency
1. There's no need for a middleman. All the transactions are done on one at least one basis, and it also
becomes easier to establish audit trials.
2. These currencies can overcome the matter of social trust and, by increasing their access, can extend the

growth process in developing countries.

3. Unlike other traditional payment systems like debit and credit cards, cryptocurrencies haven't any
processing charge since those transactions are facilitated through crypto currency's public network, Blockchain
technology.

4, Credit or debit cards often take two or three days to process. With cryptocurrencies, transactions take
10 minutes to clear it. This shows that the speed of transactions just in case of cryptocurrencies is high.

Negative impacts of Cryptocurrency:

1. the worth of cryptocurrencies can change drastically over a brief period of your time which becomes
trading with it slight difficult for the marketers.
2. While the small print of users of cryptocurrencies is held in a public ledger, there is often a problem

when complying with customer

identification or protection from fraud. This shows the shortage of anonymity within the system.

3. Cryptocurrencies operate digitally, and therefore, the proof of ownership is restricted to the private keys
and thus becomes the prime target to hack since many business people are unaware of how to protect this new
kind of digital currency.

4. Cryptocurrencies are considered to harm the earth. This digital currency uses blockchain technology
which requires computers everywhere on the planet to unravel complex equations to verify transactions. This is
often called data mining, which may be lucrative. The person involved in it earns a bitcoin as a gift. This
procedure of calculations consumes a great deal of electricity.
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Effects after the blanket ban on Cryptocurrency:

Banning cryptocurrencies will sound like banning the Internet. This temporary ban affected investors and honest
businesses. This approach made it impossible for the investors to accumulate much economic profit. The blanket
ban from 2018-to 2020 prohibited to use of all private cryptocurrencies in India. Some effects seen after the ban
were: -

Brain-Drain: After the ban, those that lost the opportunity to trade India move to other countries where it
is permitted for the exchange of transactions. Deprivation of Transformative Technology:
this type of ban deprived India, its citizens of reworking the technology that is being adopted across the planet,
just like the leading Companies like Amazon and Tesla

Contradictory Policies: A blanket ban made by RBI is opposed by the Ministry of Electronics and IT (MeitY)
that declared the currency which is using the blockchain technology as transparent, safe and competent to
use that will boost the Indian economy and convey economic profit.

Recommendations

It is time for India to shift from the expected payment systems and become one of the foremost active participants
in the upcoming IT-based era. Banning such currency will demotivate start-up entrepreneurs, so it's not the
ultimate solution. What important is that the proper regulation of certain KYC norms should be brought into
practice. All that is needed to try to urge the policymaking right. This type of digital revolution will create new
job opportunities across different levels, from IT developers to marketers who will reduce the speed of
unemployment and ultimately it will help to revive the poverty line within the economy.

. Guideline: Guideline are needed to prevent serious difficulties, avoid misuse of cryptocurrencies and
protect innocent investors from disproportionate market volatility and Potential fraud. Guidelines must be
strong, transparent, consistent, and driven by a vision of development and what they are trying to accomplish.
The current draft of the Cryptocurrency and Regulation of Official Digital Currency Bill, 2021 ("draft Bill"),
among other things, seeks to ban all private cryptocurrencies in India. However, it is pertinent to know that the
whole crux of the cryptocurrency ecosystem is that it has decentralized. Many exchanges are managed to remain
alive through peer to peer and crypto to crypto trade without the intervention of a middleman

. Definition of electronic money: Legal and governing frameworks must define a cryptocurrency as a
security or other monetary instrument under the relevant state law and define the management within their
jurisdiction. Cryptocurrencies may fall under the definition of "computer program" under the Indian Copyright
Act of 1957. This is a set of instructions expressed in other formats, including computer-readable media,
including words, codes, schemas, or computers that completes a specific task or achieve particular results. In
addition, cryptocurrencies can almost certainly be classified as intangible "goods" under the Sales of Goods Act
of 1930. Foreign exchange tax, service tax relevance (if cryptocurrency mining is considered a service), and
revenue from cryptocurrency sales. This crates a lot of ambiqity for both taxation and other legal purposes

. Strong KYC Standards: Governments should control cryptocurrency transactions by enforcing
stringent KYC requirements, reporting requirements, and taxes, rather than outright outlawing them. We
currently have a KYC system for banking that links a Permanent Account Number with Aadhar, which is
connected to a cellphone number and the holder's bank account. A similar interlinking may be used to
cryptocurrency wallets.

. Ensuring Transparency: Recordkeeping, audits, independent audits, stake

holder complaints resolution, and alternate dispute resolution may also be well-thought-out to address
transparency concerns, information accessibility and consumer protection.

. Arousing the Wave of Entrepreneurs: Cryptocurrencies and blockchain technology are sparking a
wave of entrepreneurs in the Indian start-up ecosystem, ranging from blockchain developers to designers, project
managers, and homeowners. Business analysts, developers and marketers. Create job opportunities at different
levels up to

Conclusion

This report concludes that cryptocurrency is embracing the new era of technology. It is becoming more and more
important as we prepare for the impending digital revolution. Despite the many hazards associated with this
digital currency, billions of dollars have been invested in it because of its status profits, cheap transaction costs,
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traceability, perpetual transparency, and lack of processing fees. A complete prohibition is different, but investors
would suffer if they forbid the usage of digital currency. Among other things, the present draft of the
Cryptocurrency and Regulation of Official Digital Currency Bill, 2021 ("draft Bill") aims to outlaw all private
cryptocurrencies in India. But it's important to understand that the core feature of the bitcoin ecosystem is its
decentralisation. Peer-to-peer and cryptocurrency-to-crypto transaction, which eliminates the need for an
intermediary, is how many exchanges manage to survive. This might include clear legal guidelines on the misuse
of bitcoin systems.The blockchain is used to implement cryptocurrencies, so their verification processes are
transparent. But India also has to deal with certain cryptocurrency-related issues, such spotting illicit transactions.
In other cryptocurrencies like Bitcoin, this data is still sensitive. Trades using cryptocurrency are now becoming
more frequent. With improved laws and regulations, cryptocurrencies, which are becoming more and more
popular in India, may help the country in numerous ways. The Indian government should take the required actions
to control this kind of digital currency as it is the path to successful commerce and economic productivity.
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